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As emerging Artificial Intelligence (AI) tools and chatbots capture attention
across the country, both the Trump administration and Congressional
leadership are moving quickly to learn about both its capabilities and
potential drawbacks. Al will likely impact every industry, revolutionizing
processes, enhancing productivity, and unlocking new opportunities for
innovation. We cover it all in BGR’s Artificial Intelligence Brief.

RECENT ACTIONS

Trump Administration

State Dept. offers funding to ‘accelerate’ Pax Silica, help sell U.S. Al
stack: State Department Under Secretary Jacob Helberg announced the
launch of the “Edge Al Package,” a $200 million initiative to provide foreign
assistance for the deployment of secure, Al-enabled smartphones across
the Indo-Pacific. Designed to accelerate the “Pax Silica” vision, the
program invites mobile operators and manufacturers to offer high-
performance alternatives to “untrusted providers” while promoting a
trusted American software stack. Officials specified that qualifying devices
must utilize American operating systems and demonstrate price parity
with market incumbents to ensure digital infrastructure remains free from
coercion. Priority for the funding will be given to companies
headquartered in Pax Silica partner nations, a coalition including Japan,
South Korea, and the UK, aimed at harmonizing regulatory regimes and
securing critical supply chains. Interested parties have a 9go-day window to
submit proposals that emphasize supply chain transparency and the
traceability of key technological components. (InsideAIPolicy)
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EU needs to abandon AI ‘doomerism,” White House official says: White
House senior policy adviser on artificial intelligence Sriram Krishnan
urged the European Union to shift its focus from regulation to innovation,
arguing that the bloc’s current approach is overly centered on governance
and “doomerism.” Speaking at a Tony Blair Institute event on the sidelines
of the India AI Impact Summit, Krishnan reiterated the administration’s
opposition to the EU’s 2024 Artificial Intelligence Act, contending that the
law is not conducive to entrepreneurs building foundational technologies.
He pointed to Austrian developer Peter Steinberger, creator of the Al
assistant platform OpenClaw, who is relocating to the United States to join
OpenAl, as an example of talent drawn to a more innovation-friendly
environment. In contrast, Krishnan praised India’s regulatory posture as
“pro-innovation.” His remarks come as global leaders convene in New
Delhi, where a draft summit declaration reportedly omits the word
“safety.” (Polilico)

U.S. CIO tapped to also serve as acting tech transformation chief for GSA:
U.S. Chief Information Officer Gregory Barbaccia has been appointed to an
additional role as Acting Director for Technology Transformation Services
(TTS) and Senior Advisor to the Administrator at the General Services
Administration (GSA). The Feb. 19 announcement places Barbaccia at the
core of the agency’s mission to expand the adoption of artificial
intelligence and modernize digital service delivery across the federal
government. He succeeds Thomas Shedd, who will move into a specialized
role focused on fraud prevention. Barbaccia, an Army intelligence veteran
who joined the Trump administration in January 2025, previously spent a
decade at Palantir Technologies and held senior positions at startups
Theorem and Elementus. In his dual capacity, he aims to strengthen cross-
agency partnerships and scale secure, mission-aligned technologies for the
American public. GSA leadership underscored that Barbaccia’s background
in tech startups and security will be pivotal in driving technology
transformation that delivers maximum value to taxpayers while

maintaining operational continuity. (InsideAlIPolicy)
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Congress & Legislative Issues

Sen. Hawley cites Trump in proposing data-center bill, but their
approaches diverge: Sen. Josh Hawley (R-MO) introduced the
Guaranteeing Rate Insulation from Data Centers (GRID) Act to ensure that
the electricity costs of Al data centers are not passed on to average
consumers, aligning with President Trump’s pledge that Americans should
not “pick up the tab” for Big Tech's power consumption. The legislation
would require new data centers to utilize power sources separate from the
grid, a sterner approach than the Democratic-led Power for the People
Act, which emphasizes specialized rate classes and clean energy offsets.
While industry leaders in data center production have begun supporting
separate rate structures to protect residents, Hawley’s bill enters a
landscape where the Trump administration is simultaneously pushing
permitting reform to accelerate infrastructure growth. Some Republicans,
including Rep. Bruce Westerman (R-AR), argue that expanding generation
through initiatives like the SPEED Act will lower residential prices by
creating “energy sinks.” (InsideAlIPolicy)

House Science panel leaders Babin and Obernolte seek GAO review of
state AI laws: House Science Chairman Brian Babin (R-TX) and research
subcommittee Chairman Jay Obernolte (R-CA) have formally requested
that the Government Accountability Office (GAO) examine the current
landscape of state and federal artificial intelligence regulations. In a Feb.
18 letter to Comptroller General Gene Dodaro, the Republican lawmakers

emphasized the need for a comprehensive review to assist Congress in
evaluating a minimally burdensome national policy framework. This
request aligns with a broader push by the Trump administration to
preempt conflicting state rules, following a December executive order that
directed a 9o-day evaluation of existing state AI mandates. That order also
established a Department of Justice litigation task force assigned to
challenge state laws deemed to unconstitutionally regulate interstate

commerce or hinder innovation. (InsideAIPolicy)

Sens. Blackburn, Blumenthal press inquiry on data security of Al-
powered toys: Sens. Marsha Blackburn (R-TN) and Richard Blumenthal (D-
CT) launched a second inquiry into AI toymaker Miko Inc. after staff
testing allegedly revealed thousands of children’s audio interactions were
left in an wunsecured, publicly accessible dataset. The bipartisan
investigation, detailed in a Feb. 11 letter, follows reports of significant

cybersecurity lapses and raises concerns over the collection and
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monetization of sensitive family data, including “emotional states” and
biometric information stored for up to three years. The senators
questioned Miko’s adherence to data minimization practices and its use of
manipulative tactics, citing reports of robots expressing disappointment to
discourage session termination. Beyond data security, the inquiry
challenges the company’s claims regarding academic benefits and the
efficacy of parental controls. Miko, along with competitors FoloToy and
Curio Interactive, has until Feb. 25 to provide detailed responses regarding
their AI models, third-party data sharing, and permanent data deletion
protocols to ensure these products do not expose minors to privacy risks

or inappropriate content. (InsideAIPolicy)
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State & Local

Florida Legislature Advances 'Al Bill of Rights' for K-12: Florida Senate
lawmakers advanced a comprehensive artificial intelligence legislative
package on Wednesday, incorporating new mandates for K-12 schools
before sending the priority measure to the chamber floor. Sponsored by
State Senator Tom Leek (R), the bill establishes a statewide “Al Bill of
Rights” and grants parents the authority to opt their children out of Al-
driven instructional tools. The legislation requires schools to be
transparent about AI use and mandates alternative assignments for
students who decline to participate. This regulatory push by Governor
Ron DeSantis (R) highlights a growing policy rift with the Trump
administration, which has moved to preempt state mandates that conflict
with its policies to avoid hindering innovation. While the Senate has
embraced the proposal, Florida House Speaker Danny Perez (R) has
expressed concern that aggressive state-level interventions may
ultimately interfere with federal tech priorities, and that AI should be

dealt with by the federal government. (Government Technology)

Bill calls for California data centers to shoulder more energy costs:
California State Senator Jerry McNerney (D) introduced legislation on
Wednesday to shield utility customers from rising energy costs driven by
the expansion of artificial intelligence data centers. The bill, SB 1168,
would impose a surcharge on large-scale data centers to offset the
infrastructure investments and electricity demands that might otherwise
lead to higher rates for California residents. Under the proposal, the
collected funds would stabilize residential utility prices and provide rate
reductions for low-income families. This effort builds on previous
legislative attempts and aligns with President Trump's broader push for
the tech industry to insulate the public from the costs of massive energy
consumption. While some companies have pledged voluntary support for
the power costs of running their data centers, McNerney’s measure aims
to establish a formal framework as data center construction accelerates in
the Bay Area and Silicon Valley. (Politico)

Ohio Communities Grapple With Data Center Approval Decisions:
Residents in southwest Ohio are voicing significant concern over a surge
in massive data center proposals, including a nearly 9oo,000-square-foot
facility known as "Project Mila" in Trenton. A joint investigation by the
Dayton Daily News and Journal-News revealed that while projects by
developers promise billion-dollar construction investments and local
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wage boosts, they face intense backlash over their staggering power and
water requirements. Community groups, such as Trenton’s W.A.T.E.R., are
calling for moratoriums and increased transparency, citing fears of rising
utility rates and minimal long-term economic benefits for host towns.
Although utility providers maintain that industrial customers will bear the
infrastructure costs, local apprehension remains high as cities like
Hamilton grapple with whether their existing electrical grids can support
the massive 240-megawatt demands of these Al-driven facilities. Planning
commissions are expected to review the preliminary proposals in early

March. (Government Technology)
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ANALYSIS

Big Tech Is Buying Up America’s Land—and Home Builders Can’t
Compete: The rapid expansion of artificial intelligence infrastructure is
exacerbating the national housing shortage as data center developers
increasingly outbid residential builders for prime land. In Northern
Virginia tech corridors, developers are paying record-breaking sums,
often millions of dollars per acre, to secure sites originally slated for
housing developments. This intense competition has triggered a political
backlash in counties like Prince William and Loudoun, where residents
and local officials are now prioritizing residential growth over the
encroachment of server farms due to concerns regarding noise, energy
costs, and dwindling inventory. While these facilities provide significant
tax revenue, the surge in data center construction is pricing out home
builders and straining the supply of skilled labor and materials across

emerging tech hubs in Texas, Georgia, and Illinois. (WS])

AI-MPACTING THE WORLD AROUND YOU

e Futurity: With just a few words. Al can tell what kind of person you

arc

e UC San Diego: Artificial Intelligence Predicts Colorectal Cancer Risk

in Ulcerative Colitis Patients

e Reuters: Al adoption already hitting Irish graduate jobs, finance

department says

e CNN: China’s latest Al is so good it’s spooked Hollywood. Will its

tech sector pump the brakes?

e Axios: Goldman Sachs launches Al-free index
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