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PRESIDENT TRUMP PREPARES A $9 BILLION RESCISSION PACKAGE
TARGETING NPR, PBS, AND USAID AMONG OTHER ENTITIES AND AGENCIES

Widespread reporting indicates that President Trump is preparing_to send Congress a rescission package
with more than $9 billion in funding_cuts to targeted federal agencies, specifically the Public Broadcasting
Service (PBS), National Public Radio (NPR), and USAID. The package, if passed by Congress, would
effectively codify the operational shuttering of these entities the administration has already undertaken.

A package of rescission is expected to be transmitted to Congress when the House and Senate return
from a two-week recess on April 28th, clawing back unobligated FY25 funding for those federal agencies.

DON ANDRES, Vice President, Appropriations

“Rescissions are a rarely used but impactful tool when attempting to reduce spending.
President Trump is leaving nothing to chance by asking Congress to approve these
reductions via the rescission process.”

WHAT ARE RESCISSIONS?

Rescissions are a legislative tool used by Congress to cancel previously appropriated but unobligated
funding from previous appropriations bills, including unobligated funds in accounts that have been
unused for several years (for example: unobligated COVID-19 funding in various accounts could also be
subject to rescissions). This process allows Congress to reduce budget authority approved in a prior
appropriations bill but has not yet been spent or legally committed. The Congressional Budget and
Impoundment Control Act of 1974 established the formal process for rescissions, defining how both
Congress and the President can initiate them. This law was created in response to President Nixon's
attempts to impound (choose to not spend) funds that Congress had already appropriated.

WHAT IS CONSIDERED ‘OBLIGATED’ FUNDING?

Funds become ‘obligated’ when a formal agreement is signed and executed. The government’s failure to
comply with formalized agreements that are signed and executed opens the government to litigation for
damages incurred.

THE RESCISSION PROCESS

There are two possible processes for rescission — a Presidential rescission and a Congressional rescission.
PRESIDENTIAL RESCISSION

1. The President submits a special message to Congress proposing specific rescissions.

2. Congress has 45 days of continuous session to approve all or part of the President's rescission request.

3. A rescission package can pass the Senate on a simple majority vote (and would not require the typical
60-vote hurdle of cloture to advance from the chamber).

4. If Congress does not act within the 45-day period, the funds must be released and spent as originally
appropriated.
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THE RESCISSION PROCESS

CONGRESSIONAL RESCISSION

1. Congress can initiate its own rescissions through standalone rescission bills or as provisions in other
legislation.

2. These do not require the 45-day timeframe that applies to presidential requests.

3. Like other legislation, congressional rescission bills must pass both chambers and receive presidential
signature.

COMMON USES AND SIGNIFICANCE

Rescissions are used for various purposes including but not limited to:
¢ Reducing federal spending and deficit control.
¢ Canceling funds for programs deemed unnecessary or underperforming.
¢ Redirecting funds to higher priority areas.
e Addressing changing national priorities or economic conditions.

LIMITATIONS AND CONSIDERATIONS

¢ Rescissions can only affect budget authority that has not been obligated.

¢ They cannot cancel mandatory spending or entitlement programs without changing the underlying
statute.

e The process is often politically contentious, especially when the President and Congress are controlled
by different parties.

e Rescission authority does not permit the President to unilaterally cancel appropriations as
Congressional action is still required.

RECENT TRENDS

In recent years, Congress has used omnibus rescission packages and included rescissions within larger
appropriations bills. The size and frequency of rescissions fluctuate with political and economic
conditions, but they remain an important tool for fiscal management and congressional oversight of
executive spending. Note that in 2018 President Trump attempted to advance a $15 billion rescission
package which ultimately failed in the Senate.

CONCLUSION

Rescissions represent an important check and balance in the federal budget process, allowing Congress
to exercise its constitutional "power of the purse" and revise previous funding decisions when
circumstances change. They provide flexibility in federal spending while maintaining the legislature's
primary role in appropriations decisions.
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